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INTHENEWS:

SmallBusinessChampionina RareMaverickRole
Manzullo leading Republican opposition to corporate tax break package

Donald Manzullo, now in his third year
chairing the House Small Business Com-
mittee, has become the unlikely leader of an
intraparty rebellion against this fall's Re-
publican corporate tax bilL

Manzullo railed against the legislation
(HR 2896) at a GOP caucus Oct. 29, the

morning after Chairman Bill Thomas, R-
Calif, pushed it to party-line approval in the
House Ways and Means Committee. He and
others in the caucus said they feared the
package of business tax breaks amounted to
a giveaway to multinational companies that
could come back to haunt his party - be-
cause if enacted, the bill would provide in-
centives for multinationals to move jobs
overseas.

"Members who have lost factories in their

district should not be put in the position of
voting for a bill like this," said Manzullo, who
says about 1,200 of his constituents in north-
west Illinois have been laid off in the past
month as a result of three plant closings.

Thomas drove a wedge into the GOP op-
position to his bill by adopting language sim-
ilar to a rival bipartisan bill (HR 1769) that
had been backed by Manzullo and another
senior Illinois Republican, Philip M. Crane.

The compromise has won over Crane. But
Manzullo says he remains committed to a
narrower approach similar to a Senate meas-
ure (S 1637) that would provide fewer tax
breaks to multinationals in an effort to make

the U.S. system for taxing income earned
abroad comply with interuationallaw.

The tax fight solidified Manzullo's repu-
tation as a maverick on economic issues who

has been willing to buck his party and Pres-
ident Bush on initiatives that he regards as
threats to small businesses. His deeply felt
views on protecting entrepreneurs date to
his boyhood, when his family lived in a one-
room apartment above a struggling grocery
store his father owned in Rockford.

On Small Business and as a member of

Financial Services, Manzullo has built a
record as a fiscal conservative and a deter-

mined proponent of measures aimed at
helping smaller firms survive competition
against big companies and foreign rivals.

Manzullo has been a sharp critic of steel
tariffs that Bush imposed last year, which

have raised costs for users of steelin his dis-

trict. He has encouraged the administra-
tion to exert pressure on China to end the
low fIXedexchange rate for its currency, the
yuan, which makes Chinese goods less ex-
pensive in the United States and U.S. goods
more expensive in China.

Manzullo views small businesses as ma-

jor players in the social and economic well-
being of the nation. He has worked for
changes in trade policy to encourage ex-
ports, for lower business tax rates and for
reducing regulation on smaller companies.
He also has pushed to make it easier for
small businesses to bid on federal contracts.

While Manzullo's pro-business and so-
cially conservative philosophy is often in
harmony with Republican Party leaders, he
has defied them on occasion. He voted

against a GOP leadership measure in the
1O7th Congress to create a Medicare pre-
scription drug benefit, worrying that it
would hurt independent pharmacists.

In 2002, Manzullo faced down the chief
Medicare and Medicaid administrator,

Thomas A. Scully, in a rare public standoff
between a top congressional Republican
and the White House. When Scully refused
to testify on the same panel with witnesses
critical of his agency, Manzullo issued a sub-
poena. When Scully defied it, the chairman
threatened to draft a contempt of Congress
citation. In the end, Scully relented and sat
with medical industry witnesses he had
tried to avoid.

Manzullo is a pillar of the Republican right
on a range of domestic issues, including tax-
ation, education and abortion. A member of

the conservative Republican Study Com-
mittee, earlier in his career he helped start
crisis pregnancy centers in Rockford. He says
his views were shaped by his father, who was
generous in extending grocery store credit
to new arrivals from Europe and otherwise
served as a "one-man social services agency"
in his community.

Freda Manzullo, a microbiologist, taught
the couple's three children at home until the
eighth grade, when they went to a small Chris-
tian high school in suburban Virginia. Manzul-
10says that home-schooling is not for every-
one, but that his family decided it was the best
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way to keep everyone together under the cir-
cumstances of a congressional schedule.
When Congress is in recess, the family heads
for their small beef cattle farm in Illinois.

Manzullo recalls deciding, at age 4, to be-
come a lawyer when he grew up. At age 10,
he says he thought that it would be nice to be
a member of Congress. He followed through
on the first vow by spending 20 years in law,
most of them as a small-town lawyer. When
Republican Rep. Lynn Martin decided on a
Senate run in 1990, Manzullo jumped into
the House race. He narrowly lost the primary,
but nominee John W Hallock Jr. lost the gen-
eral election - the first Republican House
candidate to do so in that part ofIllinois in the
20th century.

Manzullo kept right on campaigning. It
was expected that Republicans would chal-
lenge John W Cox in 1992 with state Sen.
Jack Schaffer, a contender with party es-
tablishment backing and more money than
Manzullo. But Manzullo and his corps of
volunteers went hard after Schaffer and

won the primary with 56 percent of the
vote. In November, the district reverted to

its GOP form, electing Manzullo by 12 per-
centage points over Cox. Manzullo has not
been seriously challenged since.

- Adapted from Politics in America 2004

by Alan K.Ota


